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INFORMATION STATEMENT PRELIMINARY COPIES
RELATING TO NOTICE OF
WRITTEN CONSENT OF STOCKHOLDERS IN LIEU OF
A SPECIAL MEETING OF STOCKHOLDERS

SPORTAN UNITED INDUSTRIES, INC.
3170 OLD HOUSTON RD.
HUNTSVILLE, TEXAS 77340

March 5, 2004

To Our Stockholders:

The purpose of this Notice is to inform you that gtockholders owning 44,590,994 shares, or 90 #t#tecoutstanding shares of the common
stock, par value $.001 ("Common Stock") of Spottenited Industries, Inc. ("Sportan”) have takenfillowing action by written consent:

- To amend our articles of incorporation to effad-for-50 reverse stock split; and

- To amend our articles of incorporation to pemaitious shareholder actions to be effected by the of a majority of the shares entitled to
vote at the meeting, as opposed to 66 2/3% oftihees entitled to vote at the meeting as curreatjyired by the Texas Business Corpora
Act ("TBCA").

The record date for the determination of stockhdmtitled to vote on proceeding amendments waslivig 2004. The reverse stock split
will have the effect of reducing the total numbéslbares of Common Stock issued and outstandimg #9,339,447 to 986,789. Details of
reverse stock split are described in the Infornma8tatement accompanying this Notice.

Pursuant to Rule 14c-2 under the Securities Exahawg of 1934, as amended, the proposal will nohdb@pted until a date at least 20 days
after the date on which this Information Statentexst been mailed to the stockholders. We anticipatiethe actions contemplated herein will
be effected on or about the close of business artiv26, 2004.

We have asked or will ask brokers and other cuatmjinominees and fiduciaries to forward this Imfation Statement to the beneficial
owners of the Common Stock held of record by sierisgns.

WE ARE NOT ASKING FOR YOUR PROXY. Because the vaittconsent of stockholders satisfies any applicstolekholder voting
requirement of the Texas law, our Articles of Inmmmation and Bylaws, we are not asking for a pramgl you are not requested to send one.

The accompanying Information Statement is for infation purposes only and explains the terms oéttieles of amendment to our articles
of incorporation. Please read the accompanyingtmition Statement carefully.

By Order of the Board of Directors,

I'1sl/ JASON G- OTTESON

Jason Otteson, President

PLEASE NOTE THAT YOU ARE NOT BEING ASKED TO SEND A PROXY, AND YOU ARE

REQUESTED NOT TO SEND ONE.
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INFORMATION STATEMENT AND NOTICE OF ACTIONS
TAKEN BY WRITTEN CONSENT
OF THE STOCKHOLDERS

March 5, 2004

INTRODUCTION

This Information Statement is being mailed on amaliMarch 5, 2004 to all stockholders of recor@&pbrtan United Industries, Inc., a Texas
corporation ("Sportan" or "Company"). It is beingrished in connection with the following actiomdjich were approved by the unanimous
consent of our board of directors' and the writtensent of shareholders owning in excess of 66 @/3Pe outstanding shares of Company
common stock ("Common Stock"):

- a one-for-fifty reverse stock split of our Comm®tock; and

- An amendment to our articles of incorporatioradil a section that permits the following sharehoda¢ions to be effected by the vote of a
majority of the shares entitled to vote at the nmget(a) approving an amendment to the articleimodrporation, (b) approving a plan of
merger or exchange, (c) approving a sale, leashagge or other disposition of asset, or (d) apgpgpa voluntary dissolution or revoking
such voluntary dissolution of the Company.

In connection with the reverse stock split, theyadue of our common stock will be adjusted acaggti. There will not be any adjustments
made to Sportan's capital accounts or to the nuwtbarares of Common Stock authorized for issualmcaddition, no stockholder shall be
reduced below one share on a per stockholder ofddwasis, as all fractional shares shall be rodngieto the next whole share.

The board of directors approved these actions orecivia, 2004, and recommended to the shareholdarshigly approve the actions. The
shareholders approved these actions pursuant tidtanconsent to action dated March 5, 2004.

The record date established by the board of diredtw purposes of determining the number of oatiiteg shares of voting capital stock was
March 4, 2004, (the "Record Date"). As of the RddDate, there were 49,339,447 shares of Commork 8sued and outstanding. The
Common Stock constitutes the only outstanding aés®ting securities. Each share of Common Statkles the holder to one (1) vote on
all matters submitted to the shareholders.

Under the TBCA, our articles of incorporation and bylaws, all the activities requiring shareholdpproval may be taken by obtaining the
written consent and approval of shareholders haratdess than the minimum number of votes whichildde necessary to authorize or take
the action at a meeting at which all shares edtitbevote on a matter were present and voted, raaubstituted for the special meeting.
According to the TBCA, 66 2/3% of the outstandih@res of voting capital stock entitled to vote be tatter is required in order to amend
our articles of incorporation.

In order to eliminate the costs and managementitivaved in holding a special meeting and in oraeeffect the amendment to our articles
of incorporation as early as possible, the boardirefctors voted to utilize the written consenbaf shareholders.

Pursuant to regulations promulgated under the 8msuExchange Act of 1934, as amended, the amemidmeay not be effected until at le
20 calendar days after this Information Statem&sent or given to our stockholders. This Inforaratstatement has first been sent to the
shareholders on or about March 5, 2004.



We anticipate that the amendment will become dffeain or after March 26, 2004, upon the filingiloé articles of amendment to our artic
of incorporation with the Secretary of State of 8tate of Texas. A copy of the articles of amendr@our articles of incorporation is
attached to this document as Exhibit A.

SECURITY OWNERSHIP OF CERTAIN OWNERS AND MANAGEMENT

The following table sets forth the Common Stock evghip information as of March 2, 2004, with reggedi) each person known to Spor
to be the beneficial owner of more than 5% of oam@hon, (ii) each of our directors, and

(iii) all directors, executive officers and desitgthshareholders of the Company as a group. Thasnation as to beneficial ownership was
furnished to Sportan by or on behalf of each persmed.

Number of Shares of Common Stock
Name and Address of Beneficial Owner Beneficially Owned Percentage of Ownership
Jason G. Otteson 16,090,994 32.6%
Connie Logan 1,744,000 3.5%
George Jarkesy 25,000,000 50.7%
Dwayne Deslatte 0
Brewer & Pritchard, P.C. 3,500,000 7.1%

All executive officers and directors as a
group (1 person) 16,590,994 32.6%

Mr. Otteson and Ms. Logan's business address isame as our principal executive office. Mr. Ddslatand Mr. Jarkesy's business addre
18207 Burkhardt, Tomball, Texas 77375. Brewer &dPiard, P.C.'s business address is Three RiveiStdte 1800, Houston, Texas 77056.

RESOLUTION NO. 1
REVERSE STOCK SPLIT

Our board of directors and stockholders holdin@&86 of the shares of Common Stock have approweadnie-for-fifty (1:50) reverse stock
split. The reverse stock split will become effeetan the twentieth (20th) day following the mailiofgthis Information Statement to our
stockholders and upon filing of articles of amendtrte our articles of incorporation.

Purpose and Effect of Reverse Stock Split

Our board of directors believes the one-for-fifty@rse stock split is necessary to increase tleetefé marketability of its common stock to
institutional buyers and to enhance the liquidityh® common stock so that we can better accestatagarkets.

Our board of directors may authorize, without fertehareholder approval, the issuance of such slsdimmon stock or preferred stock to
such persons, for such consideration, and upontsucts as the board of directors determines. Sstlance could result in a significant
dilution of the voting rights and the stockholdasuity, of then existing shareholders. Issuanaedditional common stock may have the
effect of deterring or thwarting persons seekintat@ control of Sportan through a tender offeoxgrfight or otherwise or to bring about
removal of incumbent management or a corporatesaction such as merger. For example, the issudnce o
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Common Stock or preferred stock could be used tierade prevent such a change of control throughtidih of stock ownership of persons
seeking to take control or by rendering a transagbroposed by such persons more difficult.

There can be no assurance, however, that the gradémket for the Common Stock will improve, nor ¢he board of directors predict what
effect, if any, the reverse split will have on tharket price of the Common Stock.

POSSIBLE DISADVANTAGES

We are hopeful that the decrease in the numbérares of Common Stock outstanding will stimulateriest in our Common Stock and
possibly promote greater liquidity. However, thegibility does exist that such liquidity may be abely affected by the reduced number of
shares which would be outstanding if the proposeénse stock split is effected. Fewer publicly teldres may result in lower trading
volume which may reduce financial community intéiegshe Common Stock. A lower trading volume floe tCommon Stock may also
depress the Common Stock market price.

While management expects that the decrease irutider of outstanding shares will result in a cqroegling increase in the price of the
Common Stock, Sportan can give no assurance tha, completion of the reverse stock split, therklvd a corresponding proportionate
increase in the price of the Common Stock or thatpost-split adjusted stock price will not dritveh immediately or shortly after the split. It
is not unusual to see some downward movementtiock's price following a reverse stock split. Theding price of our Common Stock
depends on many factors, many of which are beygquat&'s control.

In addition, the liquidity of our Common Stock mbg adversely affected by the reduced number oeshautstanding after the reverse stock
split. The reverse stock split will cause the numifé'odd-lot" holders to go up and cause the nunabéround-lot" holders of the Common
Stock to go down. An odd-lot is fewer than 100 skaihe number of round-lot holders is a commonsmeaof a stock's distribution, and a
lower number may reflect more negatively on shafesur Common Stock. In addition, the new ddtlholders may become reluctant to tr.
their shares because of any stigma or higher cosionis associated with odd-lot trading. Stockholaére hold odd-lots may experience an
increase in the cost of selling their shares ang Imaae greater difficulty in making sales. This nmggatively impact the average trading
volume and thereby diminish interest in the Comr8tock by some investors and advisors.

Notwithstanding these potential disadvantagesBtherd of Directors believes that the reverse sttt is in the best interest of Sportan
the reasons set forth above.

EFFECTS OF REVERSE STOCK SPLIT

The reverse split will be effected by the filingaticles of amendment to our articles of incorfiorawith the Secretary of State of the State
of Texas. After giving effect to the reverse stspkit, all other designations, powers, prefererssesrelative participating, optional or other
special rights and the qualifications, limitaticared restrictions thereof in respect of each clésspital stock of the Company shall remain as
in effect immediately prior to the filings of thetiales of amendment. Since the proportion of atiteal shares to issued and outstanding
shares is not being affected by the reverse stolik the reverse stock split is not expected tabte any additional anti-takeover measures
which the Board of Directors could use to thwaiti-akeover efforts by outsiders. The Board of Btogs is not aware of any such current
takeover efforts, and the reverse split is not ¢p@iroposed as an anti-takeover measure.

The par value of our Common Stock will be adjugtedeflect the reverse stock split; however, theitebe no change to the authorized
number of shares available for issuance and netd@nts to our capital accounts will be made.
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STOCK CERTIFICATES AND FRACTIONAL SHARES

Sportan will not issue any certificates represenfiactional shares of Sportan's common stockertthnsaction. Any resulting fractional
shares shall be rounded up to the nearest whol®d&urny shareholder who owns 50 or fewer commameshwill receive one share. This
reverse stock split will reduce the number of issaed outstanding shares of Common Stock from 89433 to 986,789.

Stockholders will be required to exchange theiclstrertificates for new certificates representing shares of Common Stock after giving
effect to the reverse stock split with American Ragr & Transfer Company, 10 Exchange Place, Stifg Salt Lake City, Utah 84111,
Sportan's transfer agent. Stockholders will notdegiired to pay a transfer or other fee in conpactiith the exchange of certificates.

PROCEDURE FOR IMPLEMENTING THE REVERSE STOCK SPLIT

In connection with the reverse stock split, fiftyases of pre-split outstanding Common Stock wilelkehanged for one share of post-split
Common Stock. Post-split shares of our Common Stoak be obtained by surrendering certificates igreng shares of pre-split Common
Stock to our transfer agent. To determine the nurabghares of our common stock issuable to angrceholder, the total number of shares
represented by all of the certificates issued érthme of that record holder held in each accomsetforth on the records of the transfer
agent on the date upon which the split becomestaféewill be divided by 50.

Upon surrender to the transfer agent of the shentdicate(s) representing shares of pre-split Camr8tock and the applicable transfer fee
payable by the holder, the holder will receive arsfcertificate representing the appropriate nurobshares of our Common Stock.

VOTE REQUIRED

The affirmative vote of the holders of 66 2/3% loé butstanding shares of Common Stock is requarediniend our articles of incorporation.
Sportan has obtained this approval through the@emritonsent of stockholders holding in excess d/886 of the outstanding voting share:
its Common Stock. Therefore, a special meetindgn@fstockholders to approve the reverse stockwijilihot take place for this purpose.

FEDERAL INCOME TAX CONSEQUENCES

The following discussion generally describes cartaderal income tax consequences of the propasetge stock split to Sportan
stockholders. The following does not address amgido, state, local tax or alternative minimum imeg or other federal tax consequences of
the proposed reverse stock split. The actual caresegs for each stockholder will be governed bysgezific facts and circumstances
pertaining to such stockholder's acquisition andenship of the Common Stock. Each stockholder shoohsult his or her accountants for
more information in this regard.

However, it may generally be said that the propasedrse stock split will have the following incona effects:

1. A stockholder will not recognize taxable gairlass as a result of the reverse stock split, exethe extent a stockholder receives cash in
lieu of fractional shares. Cash payments in liea &actional share of new Common Stock shouldémtéd as if the fractional share were
issued to the stockholder and then redeemed byt&pfar cash. Generally, a stockholder receivinthquayment should recognize gain or
loss equal to the difference, if any, between theunt of cash received and the stockholder's lirasie fractional share. Such gain or loss
generally will be capital gain or loss.



2. In the aggregate, the stockholder's basis in@emmon Stock will equal his basis in the sharesl@fCommon Stock exchanged therefore
(but not including the basis allocated to a frawioshare for which the stockholder is entitledetceive cash), and such stockholder's holding
period for new Common Stock will include the holgliperiod for old Common Stock exchanged therefotteel shares of old Common Stock
were capital assets in the hands of such stockholde

3. The proposed reverse stock split will constituteorganization within the meaning of Section(a§@)(E) of the Internal Revenue Code of
1986, as amended, and Sportan will not recognigegaim or loss as a result of the reverse stodk spl

RESOLUTION NO. 2
APPROVAL OF AMENDMENT OF VOTING PERCENTAGES

Our board of directors and the stockholders hol@@@/3% of the shares of Common Stock have appgrameamendment to our articles of
incorporation to add Section Xlll. Section XIII pides that the affirmative vote of a majority, ratlthan at least 66 2/3% of the voting po'
of the then outstanding shares entitled to votedsiired to take the following actions:

- the approval of any amendment of the articlemadrporation pursuant to Article 4 of the TBCA @y successor statute);

- the approval of a plan of merger or exchangeyansto Section 5.03 of the TBCA (or any successatute thereto);

- the approval of a sale, lease, exchange or dibposition of assets pursuant to Section 5.10®MBCA (or any successor statute thereto);
and

- the approval of a voluntary dissolution of thengany under

Section 6.03 or the revocation of such voluntasgdiution pursuant to Section 6.05(A) of the TB@A&ny successor statutes).

As currently in effect, the Texas Business Corponat Act requires the affirmative vote of holdet$emst 66 2/3% of the outstanding shares
entitled to vote thereon (unless any class or s@fighares is entitled to vote as a class, in kvbi@nt the proposed amendment shall be
adopted upon receiving the affirmative vote of ledders of at least two-thirds of the shares witbheclass or series of outstanding shares
entitled to vote thereon as a class and of at teasthirds of the total outstanding shares ertitie vote thereon) to take the actions outlined
above. The full text of the amendment to ArticldIXd set forth in the articles of amendment to #éingcles of incorporation attached as
Exhibit A to this Information Statement.

The board of directors has determined after dusidenation that requiring a supermajority to amt#helarticles of incorporation and take
such other actions listed above is no longer irbst interests of the company or its shareholdiensexample, this requirement may
potentially impede our growth and development.

Article Xl would make it easier for our shareheld to change any provisions in our articles obiporation. Currently, the holders of a
minority of the total shares of our common stockstanding and entitled to vote have a veto power any change to the articles of
incorporation.

DISSENTER'S RIGHTS

Neither Texas law nor our articles of incorporatwrbylaws provide our stockholders with dissenteghts in connection with the revetr

stock split or the amendment to our articles obiporation. This means that no stockholder is lextito receive any cash or other payment as
a result of, or in connection with the reverse lstgglit or the amendment to our articles of incogtion, even if a stockholder has not been
given an opportunity to vote with respect thereto.



WHERE YOU CAN FIND ADDITIONAL INFORMATION

We are subject to the informational requirementthefExchange Act, and in accordance therewitk fibports, proxy statements and other
information with the SEC. Reports, proxy statememd other information filed by us can be inspeeted copied at the public reference
facilities at the SEC's office at Judiciary Pla#B0 Fifth Street, N.W., Room 1024, Washington, 2@549. Copies of such material can be
obtained from the Public Reference Section of th€ &t 450 Fifth Street, N.W., Room 1024, Washing®i€. 20549, at prescribed rates or

by calling the SEC at 1-800-SEC-0330. Such mater&y} also be accessed electronically by meansdbEC's home page on the Internet at
http://www.sec.gov.

CONCLUSION

As a matter of regulatory compliance, we are senglou this Information Statement which describesghrpose and effect of the
Amendment. Your consent to the Amendment is natired and is not being solicited in connection vifits action. This Information
Statement is intended to provide our stockhold®i@imation required by the rules and regulationthefSecurities Exchange Act of 1934.

FOR THE BOARD OF DIRECTORS OF
SPORTAN UNITED INDUSTRIES, INC.

[1sll  JASON G OTTESON

Jason Otteson, President
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EXHIBIT A

ARTICLES OF AMENDMENT
TO THE
ARTICLES OF INCORPORATION
OF
SPORTAN UNITED INDUSTRIES, INC.

The undersigned, being the Chairman of the BoaddPaesident of SPORTAN UNITED INDUSTRIES, INC., @ goration existing under
the laws of the State of Texas (the "Corporatiodtjes hereby certify under the seal of the saidaration as follows:

ARTICLE 1

The name of the Corporation is SPORTAN UNITED INDIRSES, INC. The Corporation's Restated Articlesnmiorporation were filed wit
the Texas Secretary of State on April 1, 1998. Ameftddment to the Restated Articles of Incorporatias filed with the Texas Secretary of
State on May 9, 2000.

ARTICLE 2

The following amendment to the Articles of Incorgtion, as amended and restated, was adopted bjoatynaf the shareholders of the
Corporation on March 5, 2004

The amendment adds Article XII to the Articles oEdrporation, as restated and amended, to readlaw$:
ARTICLE Xl

Upon effectiveness of a one-for-fifty (1:50) reveestock split of the Corporation's common stockisalied and outstanding shares shall be
consolidated to the extent that the issued andandig shares of common stock shall be reduced #©,339,447 prior to the reverse split to
986,789 following the reverse stock split. All fimnal shares shall be rounded up to the next whoteber of shares. Any shareholder who
owns less than 50 shares shall receive one shiagepdr value of the common stock shall be $.05%pare. There will be no change in the
number of shares of common stock authorized faraisse and there will be no adjustment to the clapiitdne Corporation.

The amendment adds Article XIlI to the Articleslo€orporation, as restated and amended, to retullaws:
ARTICLE XllI

If the Texas Business Corporation Act ("TBCA") régs that the shareholders vote for any of thefaihg actions: (a) the approval of any
amendment of the articles of incorporation purstiairticle 4 of the TBCA (or any successor statuge) the approval of a plan of merger or
exchange pursuant to Section 5.03 of the TBCA fgrsaccessor statute thereto), (c) the approvalsafie, lease, exchange or other
disposition of assets pursuant to

Section 5.10 of the TBCA (or any successor stahegeto), or (d) the approval of a voluntary dissoh of the Company under Section 6.03
or the revocation of such voluntary dissolutionquamt to Section 6.05(A) of the TBCA (or any susoestatutes), then the vote of
shareholders required for such actions shall béginof any greater vote required by the TBCA) dftrmative vote of the holders of a
majority of the outstanding shares entitled to \tbereon, unless any class or series of shareiiked to vote as a class thereon, in which
event the vote outstanding shares within each cdiassries of shares entitled to vote thereon@ass and at least a majority of the
outstanding shares otherwise entitled to vote tirere

ARTICLE 3

The number of shares of capital stock of the Catiomn outstanding at the time of adoption was 49,887 shares, and the number of shares
entitled to vote on the amendment was 49,339,44resh



ARTICLE 4

On March 5, 2004, stockholders owning 44,590,9%teshof common stock, or 90.4% of the shares edtitl vote at a meeting, executed a
written consent to action duly adopting these Aecof Amendment to the Articles of Incorporatidimese Articles of Amendment were
approved in accordance with the Texas BusinessdZatipn Act and the constituent documents of thepGtion.

IN WITNESS WHEREOF, these Articles of Amendmenthad Articles of Incorporation, as amended, havenlségned on this day of
March 2004.

SPORTAN UNITED INDUSTRIES, INC.

Jason Otteson, President






