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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities¥ehange Act of 1934

Date of report (Date of earliest event report&tvember 13, 2006

Opexa Therapeutics, Inc.
(Exact Name of Registrant as Specified in Its Girart

(Formerly PharmaFrontiers Corp.

Texas
(State or Other Jurisdiction of Incorporation)

000-25513 76-0333165
(Commission File Number) (I.LR.S. Employer Identification No.)
2635 N. Crescent Ridge Drive
The Woodlands, Texas 77381
(Address of Principal Executive Offices) (Zip Code)

Registrant’s telephone number, including area c(@it) 272-9331

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §limbligation of the registrant under any of thddaing provisions (see
General Instruction A.2. below):

Written communications pursuant to Rule 425 unterSecurities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rule2{l) under the Exchange Act (17 CFR 240.14d-2(b))
Pre-commencement communications pursuant to Réetld under the Exchange Act (17 CFR 240.13e-4(c))

—_———
— e —




Iltem 2.02. Results of Operations and Financial Galition.

On November 13, 2006 Registrant filed its Quart&gport on Form 10-QSB for the quarter ended Sdper30, 2006. On November 13, 2006, Registrant ameed its results
of operations in a press release. A copy of thegrelease is attached as Exhibit 99.1

Iltem 9.01. Financial Statements and Exhibits

(c) Exhibit 99.1

The following exhibit is to be filed as part of $t8-K:

Exhibit No. Description
99.1 Press release issued November 13, 2006

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the undeesil hereunto duly
authorized.

OPEXA THERAPEUTICS, INC.

By: /s/ David B. McWilliams
David B. McWilliams, Chief Executive Office

DATE: November 13, 2006
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99.1 Press release issued November 13, 2006
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Opexa Therapeutics, Inc. Lippert/Heilshorn & Associates
Lynne Hohlfeld Kim Sutton Golodetz
(281) 719-3421 ( kgolodetz@lhai.com
(Ihohifeld@opexatherapeutics.cgm (212) 838-3777
Bruce Voss

( bvoss@lhai.con)
(310) 69:-7100

OPEXA REPORTS THIRD QUARTER FINANCIAL RESULTS

THE WOODLANDS, Texas (November 13, 2006) - Opexa H®rapeutics, Inc. (NASDAQ:OPXA), a company involved in the development and commiézation of cel
therapies, today reported financial results forttiree and nine months ended September 30, 20@6lights of the third quarter of 2006 and recenekeeinclude:

« Commenced Phase Ilb Multiple Sclerosis trial fovdxin™; first patient dosed

» Reported positive data from Phase /Il Tovaxinltrigpatients exhibited a relapse rate reductiomofe than 90%

« Listed on NASDAQ Global Market

« Initiated animal studies to test whether the Corgfsaproprietary adult human monocyte-derived paaticdike islet clusters are effective therapy for thabdte
mellitus indication.

David McWilliams, chief executive officer, statédVe have achieved several crucial milestones duhirsgquarter that greatly enhanced both our invgstofile and our clinice
program. We made our NASDAQ debut in Septemberclvinias a longtanding corporate goal. In addition, we treatedfttst multiple sclerosis patient with Tovaxin aur
Phase IIb trial. The data we reported from our BHéktrial were outstanding and we hope to regiicthe impressive reduction in relapse rate inRhase 1lb trial. We expect
announce results from this trial in the first haflf2008.”

Third Quarter Financial Results

Opexa reported no revenues for the three monthedeBeptember 30, 2006 or in the comparable ygar-period. General and administrative expensébeirthird quarter «
2006 were $1,430,507, compared with $2,324,228a@rthird quarter of 2005. The decrease is due piiyrta the decrease in non-cash stdised compensation expense ir
2006 period. On January 1, 2006 Opexa adoptedrseateof Financial Accounting Standards No. 123iéged 2004), “Share-Based Payment” (“SFAS 123R/bich require
the measurement and recognition of compensatioaresepfor all sharbased payment awards made to employees and dsesthuding stock options and restricted stock d
on estimated fair values. The Company elected ¢ptathe modified prospective transition method ew/igled by SFAS 123R and, accordingly, py@ar results have not be
restated.

Research and development expenses were $2,1138&7@ 2006 third quarter, compared with $622,31thm 2005 third quarter. The increase primarily welated to th
initiation of the Phase Ilb clinical trial, and &her allocation of facilities and overhead costsesearch and development due to increased deneldgactivities.




Interest expense was $278 in the third quarterd662 compared with $1,385,234 in the prior yeateriest expense in the 2005 quarter was due to pategble that were th
outstanding, which subsequently were convertedentaty in June 2005, resulting in acceleratiothef amortization of the discount related to theesot

Interest income was $259,141 in the third quarfe20®6, compared with $31,565 in the prior yeare Ticrease was due to the investment of the castepds from the Ap
2006 offering in cash equivalent investments.

The Company recognized a gain on derivative insénisiof $2,418,078 in the quarter. This gain wessalt of the net unrealized (n@ash) change in the fair value of deriva
instrument liabilities related to certain warrants.

Opexa reported a net loss for the third quarte20df6é of $1,331,557, or $0.20 per share, comparéu avnet loss for the third quarter of 2005 of 84,848 or $2.31 per sha
The decrease in net loss primarily was due to #dwehse in non-cash stock-based compensation expedsnterest expense and the gain on derivatsteuments.

The Company had cash and cash equivalents of $1,332 as of September 30, 2006, compared with $6566 as of December 31, 2005. In April 2006 then@any raise
approximately $23.0 million in gross proceeds tigtoa private placement of units to institutionadl ather accredited investors.

Year-to-Date Financial Results

Opexa reported no revenues in the nine months eBdptémber 30, 2006 or in the comparable préar period. General and administrative expengethéfirst nine months
2006 were $5,676,221, compared with $5,789,973Heffirst nine months of 2005. The decrease ispimarily to the decrease in non-cash stbelsed compensation expe
in the 2006 period.

Research and development expenses were $4,409R4teffirst nine months of 2006, compared with88Z,787 for the first nine months of 2005. The éase primarily we
related to the initiation of the Phase Ilb clinit@dl, and a higher allocation of facilities andeochead costs to research and development duereasged development activities.

Interest expense was $891 for the first nine month®006, compared with $7,323,573 for the firsienmonths of 2005. Interest expense in the 200Bgevas due to not
payable that were then outstanding, which subsetyuerre converted into equity in June 2005 resgliin acceleration of the amortization of the distorelated to the notes.

Interest income was $477,547 for the first nine therof 2006, compared with $50,474 for the firstenmonths of 2005. The increase was due to thesiment of the ca:
proceeds from the April 2006 offering in cash ea@lént investments.

Opexa reported a net loss for the first nine moofH2006 of $11,777,735, or $2.38 per share, coetgpaith a net loss for the first nine months of 2@® $16,221,894, or $11.
per share. The decrease in net loss primarily éstduhe decrease in non-cash stock-based compemneapense and interest expense and the gainroatiee instruments.




About Opexa Therapeutics

Opexa Therapeutics develops and commercializestirethpies to treat autoimmune diseases such asriM8matoid arthritis, and diabetes. The Companfoésised o
autologous cellular therapy applications of itsppietary T-cell and stem cell therapies. The Comyfsiead product, Tovaxin™, a @ell therapy for multiple sclerosis is in Ph
lIb trials. The Company holds the exclusive worldeviicense for adult multipotent stem cells derifiln mononuclear cells of peripheral blood. Thehtelogy allows larc
quantities of monocyte derived stem cells to bedpoed efficiently for use in autologous therapystitircumventing the threat of rejection. The Comp# in preclinice
development for type 1 diabetes. For more inforamgtvisit the Opexa Therapeutics website at wwwxatierapeutics.com.

Safe Harbor Statement

This press release contains "forwaabking statements," including statements aboutx@peherapeutics' growth and future operating resuttiscovery and developmen
products, strategic alliances and intellectual peoy, as well as other matters that are not histatifacts or information. These forwelooking statements are based
management's current assumptions and expectatindsirevolve risks, uncertainties and other importéattors, specifically including those relating @pexa Therapeutic
ability to obtain additional funding, develop iteem cell technologies, achieve its operational ofiyes, and obtain patent protection for its diseges, that may cause Ope
Therapeutics' actual results to be materially défe from any future results expressed or impligdsbich forwardeoking statements. Opexa Therapeutics undertak
obligation to update or revise any such forwarddog statements, whether as a result of new inftionafuture events or otherwise.

(Tables to follow)




OPEXA THERAPEUTICS, INC.

(a development stage company)
(formerly PharmaFrontiers Corp.)
CONSOLIDATED BALANCE SHEETS
(unaudited)

Assets

Current asset:
Cash and cash equivalel
Other current asse

Total current asse

Intangible assets, net of $3,121,293 and $1,8888atcumulated amortizatic
Property & equipment, net of $343,635 and $256 @f8&ccumulated depreciatic
Other asset

Total asset

Liabilities and Stockholders' Equity

Current liabilities:
Accounts payabl
Stock payabl
Accrued expense
Note payable
Derivative liability

Total current liabilities

Commitments and contingenci

Stockholders' equity

Convertible preferred stock, no par value, 10,000 ghare:
authorized, none issued and outstanding

Common stock, $0.50 par value, 100,000,000 shartb®razed,
6,696,784 and 2,061,955 shares issued and outstandi

Additional paid in capita

Deficit accumulated during the development st
Total stockholders' equity

Total liabilities and stockholders' equity

September 30, December 31,
2006 2005

17,327,32 2,560,66!
519,22: 182,52:
17,846,54 2,743,191
25,135,47 26,130,44
1,281,441 479,99¢

- 388,21(

44,263,46 29,741,83
1,070,57 689,46°
112,44( -
202,89( 240,30¢
1,500,00t 1,500,00t
7,621,78! 6,761,65!
10,507,69 9,191,43:
3,348,35: 1,030,97
62,449,18 39,783,45
(32,041,75) (20,264,02)
33,755,77 20,550,40
44,263,46 29,741,83




General and administrati\
Depreciation and amortizatic
Research and developme
Loss on disposal of ass¢

Operating los:

Interest incom«
Other income

Gain (loss) on derivative liabilit
Interest expens
Other expens

Net loss

Basic and diluted loss per sh:

Weighted average shares outstanc

OPEXA THERAPEUTICS, INC.
(a development stage company)
(formerly PharmaFrontiers Corp.)
CONSOLIDATED STATEMENTS OF EXPENSES
Three and Nine Months ended September 30, 2006 a2605 and the
Period from January 22, 2003 (Inception) to Septemdr 30, 200€
(unaudited)

Three Months

Three Months

Nine Months Nine Months Inception
Ended Ended Ended Ended through
September 30,  September 30, September 30, September 30, September 30,
2006 2005 2006 2005 2006
$ 1,430,50 $ 2,324,220 $ 5,676,22. $ 5,789,97. $ 6,879,73:
462,09¢ 438,59¢ 1,354,87. 1,302,64. 3,354,90:
2,113,87! 622,31 4,407,241 1,877,78 16,765,12
2,01t - 2,371 - 482,30¢
(4,008,49) (3,385,13) (11,440,71) (8,970,40) (27,482,07)
259,14: 31,56t 477,54° 50,47« 565,46¢
- 11,95¢ 46,45( 21,90t 77,00
2,418,07: - (860,13() - 3,036,71.
(279 (1,385,23) (891) (7,323,57) (8,238,871
- - - (296) -
$  (1,331,55) 4,726,84) $ (11,777,73) $  (16,221,89) $  (32,041,75)
$ (0.20) 2.31) $ .39 $ (11.61) N/A
6,696,78: 2,048,28: 4,950,86. 1,397,33. N/A
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