EDGAROnline

OPEXA THERAPEUTICS, INC.

FORM 10QSB

(Quarterly Report of Financial Condition)

Filed 05/24/04 for the Period Ending 03/31/04

Address 2635 TECHNOLOGY FOREST BLVD.
THE WOODLANDS, TX 77381
Telephone  (281) 272-9331
CIK 0001069308
Symbol OPXA
SIC Code 2834 - Pharmaceutical Preparations
Fiscal Year 12/31

Powere 4 &y EDGAROnline

http://www.edgar-online.com
© Copyright 2015, EDGAR Online, Inc. All Rights Reserved.
Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

UNITED STATES SECURITIES AND EXCHANGE

COMISSION
WASHINGTON, D.C. 20549

FORM 10-QSB

[X] QUARTERLY REPORT UNDER SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended March 31, 2004
OR

[1 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES
EXCHANGE ACT OF 1934

Commission File Number: 000-25513

SPORTAN UNITED INDUSTRIES, INC.

(Exact name of Registrant as specified in is charte

TEXAS 760333165
(State of Incorporation) (IRS Employe r Identification Number)

3170 OLD HOUSTON ROAD
HUNTSVILLE, TEXAS 77340
936-577-1996
(Address and telephone number of principal exeeutiices)

Indicate by check mark whether the Registrant ék)filed all reports required to be filed by Sectk3 or 15 (d) of the Securities Exchange
Act of 1934 during the preceding 12 months (orsfiech shorter period that the Registrant was reduadile such reports), and (2) has been

subject to filing requirements for the past 90 days

Yes X No .

The number of shares of common stock of the Registutstanding at March 31, 2004 was 997,339.
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PART |
ITEM 1. FINANCIAL STATEMENTS

SPORTAN UNITED INDUSTRIES,
BALANCE SHEET
March 31, 2004
(Unaudited)
ASSETS
Cash

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' DEFICIT

Current Liabilities
Accounts payable
Notes payable to stockholders

Total Current Liabilities

STOCKHOLDERS' DEFICIT

Convertible preferred stock, $.001 par value, 10,
shares authorized, none issued and outstanding
Common stock, $.05 par value, 50,000,000 shares
authorized, 997,399 issued and outstanding

Paid in capital
Retained deficit

Total Stockholders' Deficit

TOTAL LIABILITIES AND STOCKHOLDERS' DEFICIT

INC.

000,000

49,870
1,732,109
(1,924,086)



SPORTAN UNITED INDUSTRIES,
STATEMENTS OF OPERATION
Three Months and Six Months Ended March
(Unaudited)

Three Months Ended

March 31,
2004 2003
Revenues $ - $ 255
Selling, general and
administrative 24,037 33,88

Depreciation - 15
Interest expense 796 13,78

Operating Loss (24,833) (45,26
Other Income

Debt forgiveness -
Preferred stock dividends - (13,44

Net loss available to
common shareholders $ (24,833) $ (58,70

Basic and diluted loss per
per common shares $( .03) $( 4

Weighted average common
shares outstanding 830,722 120,43

INC.
S
31, 2004 and 2003

Six Months Ended
March 31,
2004 2003

0 49,698 67,364
7 - 314
1 27,677 28,101

6) (77,375) (93,227)
- 109,411 -

3) - (26,886)

9) $ 32,036 $(120,113)

8)$ .04 $( 1.00)

9 764,839 120,349



SPORTAN UNITED INDUSTRIES
STATEMENTS OF CASH FL
Six Months Ended March 31, 20
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss)
Adjustments to reconcile net loss to net
cash used in operating activities:
Depreciation
Debt forgiveness
Beneficial conversion feature on convertible
note payable to stockholder
Net change in:
Accounts payable
Accrued expenses

NET CASH USED IN OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from notes payable to stockholder
Payment on note payable to stockholder

NET CASH PROVIDED BY FINANCING ACTIVITIES
NET CHANGE IN CASH

CASH BALANCES
-Beginning of period

-End of period

NON-CASH TRANSACTIONS:

Stock issued for accounts payable and
accrued expenses

Convertible note payable issued to stockholder
for accrued salary to officer and notes payable
and accrued interest to stockholder

Reduction of accrued salary to officer and notes pa
and accrued interest to stockholder for issuance
of convertible note payable to stockholder

Contribution to capital by stockholder for debt
forgiveness

Stock issued for convertible note payable to
Stockholder

, INC.
Oows
04 and 2003

2004 2003

$ 32,036 $ (93,227)
- 314

(109,411)
12,500

(7,999) 11,085
41,476 77,165

32,606 7,563
( 2,100)  (2,900)

$ 66,904 $ -
12,500 -
yable
448,667 -
924,482 -

12,500



SPORTAN UNITED INDUSTRIES, INC.

NOTES TO FINANCIAL STATEMENTS
(Unaudited)

NOTE 1 - BASIS OF PRESENTATION

The accompanying unaudited interim financial staets of Sportan United Industries, Inc. ("Sportdrdye been prepared in accordance
accounting principles generally accepted in theté¢hBtates of America and the rules of the Seesréind Exchange Commission ("SEC"),
and should be read in conjunction with the auditeaihcial statements and notes thereto contain&partan's latest annual report filed with
the SEC on Form 10KSB. In the opinion of managerradhadjustments, consisting of normal recurrid§uatments, necessary for a fair
presentation of financial position and the resaofteperations for the interim periods presentedehasen reflected herein. The results of
operations for interim periods are not necessaridjcative of the results to be expected for tHeyfear. Notes to the financial statements
which would substantially duplicate the discloscoatained in the audited financial statementsimal year 2003, as reported in the 10KSB,
have been omitted.

NOTE 2 - CONVERTIBLE NOTE PAYABLE TO STOCKHOLDER

On December 29, 2003, Sportan agreed to issueegoagtible for $12,500 in exchange for $306,65Z ofuged salary and $142,015 of notes
payable and accrued interest to a stockholder difference between the debt of $448,667 and thes®D2convertible note created a
contribution to capital of $436,167 for debt forgness by a stockholder. The note bears intereést pércent and matures in one year. The
note is convertible to 12,500,000 shares of comstock at the holders request anytime until matufitye note contained a beneficial
conversion feature which created imputed intereé$t@,500 which was immediately expensed becauseersion is at the option of the
holder at anytime through maturity. The note wasveoted on February 1, 2004.

NOTE 3 - DEBT FORGIVENESS

In the quarter ending December 31, 2003, severdpoftan's creditors agreed to settle Sportants debless than carrying value. Sportan
paid $8,696 in cash and issued 4,030,000 shamesnoion stock for $185,011 of debt. The cash antkst@re valued at $75,600 creating
debt forgiveness income of $109,411.

On January 6, 2004, Sportan settled $488,315 elsruayable including accrued interest to a stockdrdbr $5,000 cash. This created a
contribution to capital for debt forgiveness byhargholder of $483,315.

NOTE 4 - NOTES PAYABLE TO STOCKHOLDERS

In November 2003, Sportan's majority shareholdégreded Sportan a line of credit of $25,000. The bhcredit bears 12 percent interest, is
due on November 30, 2004 and carries a prepayneertty of 10 percent. As of March 31, 2004 the migjshareholder has loaned $32,129
which includes accrued interest of $796.

NOTE 5 - EQUITY
On February 1, 2004, the convertible note payalsle @onverted into 12,500,000 shares of common stock
On March 2, 2004, Sportan canceled the following:

- 750,000 warrants exercisable at $1.44, whichregpn July 2005
- 200,000 options exercisable at $.825, which expin March 2005
- 250,000 options exercisable at $1.52, which expin September 2006
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On March 5, 2004 Sportan declared a 1:50 reveosk split with an increase in par value from $.6@%.05 per share. All historical share
and per share information has been restated tctdfie effects of the 1:50 reverse stock splid oetroactive basis.

NOTE 6 - SUBSEQUENT EVENTS

On April 30, 2004 Sportan settled $41,199 of nggable including accrued interest to a stockhadldieB,000 shares of common stock
valued at $10,800. This created a contributiorafuital from debt forgiveness by a shareholder &,3$39.

On May 5, 2004 Sportan entered into an agreemehtRtiarmaFrontiers Corporation ("Pharma") wherefigria will exchange 100 percent
of it's shares of common stock for the shares ofroon stock of Sportan. The closing of this trarisadbas not occurred as of May 21, 2004.

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS
Forward-Looking Statements

Some of the statements contained in this repocudsfuture expectations, contain projections sdilte of operations or financial condition,
or state other "forward-looking" information. The@mds "believe," "intend," "plan," "expect," "anfigte," "estimate,” "project" and similar
expressions identify such statement was made. Tiassments are subject to known and unknown risksgrtainties, and other factors that
could cause the actual results to differ materifalyn those contemplated by the statements. Thegia-looking information is based on
various factors and is derived using numerous agsans. Factors that might cause or contributeutdhsa discrepancy include, but are not
limited to the risks discussed in our other SE@di$. The Company does not promise to update falhaking information to reflect actual
results or changes in assumptions or other fatihatscould affect those statements. Future evertsaatual results could differ materially

from those expressed in, contemplated by, or upiersuch forward-looking statements.

The following discussion and analysis of the Conymfinancial condition as of March 31, 2004, thentpany's results of operations for the
six-month periods ended March 31, 2004 and 2003 tlz&y Company's cash flows for the six-month periedded March 31, 2004 and 2003,
should be read in conjunction with the Companyauglited financial statements and notes theretodied elsewhere in this report and the
audited financial statements and the notes thémetoded in the Company's Annual Report on FornKBB for the year ended September
2003.

GENERAL

The Company, founded in 1986, has competed ingbasstrading card and memorabilia business. Ir8198son G. Otteson became Chief
Executive Officer. In 1999, management concludedtthding card business was providing insufficgnowth and subsequently sold the
sports cards and supplies segment of its busibester the management of Mr. Otteson, managemeciedl¢o establish a more expanded
and comprehensive marketing strategy, while elgdtinieave the trading card business through dyimet.

In February 2002, Sportan reduced its operatiomsrtonimal level while the company seeks to acqaiwable solution to provide stability in
the future. This reduction in business is due tayrfactors, but primarily the lack of funding to ather the decline of the marketplace.
Sportan is seeking solutions within merger relapexvth prospects while performing essential operetifor cash flow needs. These
operations consist of collecting debt, negotiapagables, seeking viable merger candidates andusdther alternative methods to revive
business in general. Sportan maintains a minimuwuaimof operations while it seeks solutions forvgitowhile being willing and flexible to
handle various amounts of historical business djperm

General and administrative costs are charged teresgoas incurred.



Results of Operations
Six-months ended March 31, 2004 compared to the gemod in 2003

Net Sales. We recorded no sales for the six maeided March 31, 2004 which resulted in a 100% deseréor the same six month per
ending March 31, 2003 of $2552. We reduced ourritory values to zero, due to remnant status, did@i, and all previous revenues have
been generated through sale of remnant inventory.

General and Administrative Expenses. Our genehbaministrative expenses declined during the sirthis ended March 31, 2004, 26% to
$49,698 from the same period in 2003 of $67,364 décrease in general and administrative expesskeeito the reduction in operations
until such further progress can be determined oryers, acquisitions, and addition of more prodacid/or revenue channels.

Net income (loss). The Company had net incomehferstx months ended March 31, 2004, of $32,0360d4 per share (basic and dilute
compared with a net loss of $120,113, or $1.0Gshare (basic and diluted), for the six months erdarcth 31, 2003. The primary reason for
the increase in net income was the forgivenesgbf ith the amount of $185,011 in exchange for eaghshares of Sportan common stock,
which shares and cash were valued at $75,600myedetbt forgiveness income of $109,411.

Liquidity and Capital Resources

Changes in cash flow. Cash used by operationhéosik-month period increased from $4,663 to 31f888he six months ended March 31,
2004 because of our reduction of payables. Cashded from financing activities was $30,506 durthg six-month period ended March 31,
2004, as compared to cash flows provided of $4¢i88g the same period in 2003.

Liquidity. Historically, the Company has finances operations from the sale of its debt and egeéturities (including the issuance of its
securities in exchange for goods and services}tmodgh sales. There have been limited cash fleme@ted from operations in the past two
fiscal years and the Company has been able toaditonal equity capital of $50,000 during fis@8l03 from the sales of its common stock.
In July 2003, the Company issued 25,000,000 sHaressh proceeds of $50,000. The Company hasaisgphificant portion of those
proceeds to settle outstanding accounts payable.

As of March 31, 2004, the Company had negative mgrkapital of $142,107, and cash of $343.

The Company has negotiated the settlement andseetdfaoutstanding notes payable, accounts payableecrued salary payable owed to
certain shareholders and vendors.

In January 2004, the Company settled $488,315 t&flsnayable including accrued interest owed teethployee for $5,000 cash. In February
2004, the creditor converted the December notedB®000 shares of Company common stock. In AL the Company settled $41,199
of notes payable including accrued interest toeditor for 3,000 shares of Company common stockedhbht $10,800. That same month, a
creditor extended to the Company a line of creatitfl 1,000 which bears twelve percent (12%) intereslue on October 2004, and carries a
prepayment penalty of ten percent (10%).

In February 2002, the Company reduced its opersidml began operating with a limited budget. Then@amy has limited its current
operations to raising additional capital and mamg@gfis current operations. The Company plans taicoa such limited operations for the
next twelve months unless it is able to raise amiuhl capital earlier. The Company is able to woinka limited budget because it has only one
employee and it has minimal overhead expenses.

The Company is currently seeking additional captait may increase its operations and executeugfess plan. The foregoing are merely
estimates, and the Company can provide no assuthatenexpected expenses will not shorten thegeri time within which funds may be
utilized. Although the Company has no current cotmmants for capital, it may raise additional fundsotigh:
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- public offerings of equity, securities converéibhto equity or debt,
- private offerings of securities or debt, or
- other sources.

Investors should assume that any additional funditigcause substantial dilution to current stocklass. In addition, the Company may not
be able to raise additional funds on favorable sgifrat all. If the Company is unable to obtaimiéidnal financing in the near future, it may
be required to continue to find some other wayrtngbcash flows into balance.

ITEM 3. EVALUATION OF DISCLOSURE CONTROLS AND PROCE DURES

In accordance with the Securities Exchange Act9@41("Exchange Act"), management carried out atuatian of the effectiveness of our
disclosure controls and procedures as of the ettliegberiod covered by this report. Based on thaluation, management concluded that our
disclosure controls and procedures were effectvef @ecember 31, 2003, to provide reasonable aisserthat information required to be
disclosed in our reports filed or submitted undher Exchange Act is recorded, processed, summaaizetdeported within the time periods
specified in the SEC's rules and forms. There leas Imo change in our internal controls over finaln@porting that occurred during the three
months ended March 31, 2004, that has materiai@cted, or is reasonably likely to materially atfemur internal controls over financial
reporting.

PART Il
OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

In September 2000, Racing Champions sued us i@dlaty Civil Court at Law No. 2 of Harris Countwyrf$30,000.00, alleging that the
Company owed them money for delivered goods andimaadise. On January 14 2002, a judgment was grémfeacing Champions for the
amount of $30,143.76. In October 2003, the Commamgred into a release and settlement agreeménRaiting Champions for the entire
indebtedness.

In February 2001, Riddell, Inc sued us in the Gislicial District Court of Harris County, for thenaunt of approximately $124,000, alleging
that we owed them money for delivered goods anctihaerdise. On July 25, 2003, Sportan entered inttease settlement agreement with
Riddell for the entire indebtedness.

In August 2001, C & J Fire and Safety was awardddfault judgment for the amount of $95.80. We (ihid debt in November 2003.

In December 2001, Duck House, Inc. sued Sportatedindustries, Inc. in the Court of Harris Counfigxas, Precinct 1, Position 2, for the
amount of approximately $2,500, alleging that Sgpodwed money for delivered goods and merchanbfid@ecember 2001 Duck House, |
was awarded judgment in the amount of $2,581.66rt8p has settled this debt for $700.00 with reoefipelease of judgment. This
settlement occurred April 29, 2004

In April 2002, Casey's Distribution sued Sportariteth Industries, Inc. in the Justice Court of Walkeunty, Texas, Precinct 4, Pack 1, for
the amount of approximately $2,300, alleging thatowed them money for delivered goods and merckanthi April 2002, Casey's was
awarded default judgment for the amount of $2,236.6



ITEM 2. CHANGE IN SECURITIES

Set forth below is certain information concerniigssuances of securities by the Company durirgfigcal quarter ended March 31, 2004
that were not registered under the Securities Act.

During the three-month period ended December 303 2he Company issued to various creditors, ameggde of 4,030,000 shares of
common stock and cash to settle outstanding indabts in the amount of $185,011. In December 2B@3Company issued a convertible
note in the principal amount of $12,500 to our CB@xchange for $306,652 of accrued salary and $142o0f notes payable and accrued
interest. The note is convertible into shares aficmn stock at a conversion price of $0.001, foaggregate of 12,500,000 shares. The note
was converted on February 1, 2004.

In March 2004, the CEO agreed to cancel and temmiaavarrant to purchase 15,000 shares of Comp@mynon stock, an option to purch
4,000 shares of Company common stock, and anofftemao purchase 5,000 shares of Company comnoak $br ten dollars ($10).

The above transactions were completed pursuatiithter Section 4(2) of the Securities Act. With respto issuances made pursuant to
Section 4(2) of the Securities Act, the transadididl not involve any public offering and were stiddh limited group of persons. Each
recipient either received adequate information &llmeiCompany or had access, through employmeusther relationships, to such
information, and the Company determined that eaclpient had such knowledge and experience in iahand business matters that they
were able to evaluate the merits and risks of aastment in the Company.

All sales of the Company's securities were madeffigers of the Company who received no commissipaother remuneration for the
solicitation of any person in connection with tlespective sales of securities described aboverédigients of securities represented their
intention to acquire the securities for investmamly and not with a view to or for sale in connentiwith any distribution thereof and
appropriate legends were affixed to the sharefwaties and other instruments issued in such trdiose.

ITEM 3 DEFAULT UPON SENIOR SECURITIES. None

ITEM 4 SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS. None

ITEM 5. OTHER INFORMATION. None

ITEM 6. EXHIBITS AND REPORTS ON FORM 8-K

(a) EXHIBITS

Exhibit 31.1 Certificate of Jason G. Otteson, , C&@ CFO Exhibit 32.1 Certification Pursuant toll&.C. Section 1350, as

Adopted Pursuant to Section 9 06 of the Sarbanes-Oxley
Act of 2002.

(b) REPORTS ON FORM 8-K

None.



SIGNATURES

In accordance with Section 13 or 15(d) of the ExgjeaAct, the registrant has caused this reporétsigned on its behalf by the undersigned,
thereunto duly authorized.

Sportan United Industries, Inc.

Date: May 21, 2004 By:
Jason G. Otteson, President
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EXHIBIT 31.1
CERTIFICATIONS
Jason G. Otteson certifies as President of Spahsted Industries, Inc. that:
1. I have reviewed this quarterly report on ForraQd$B of Sportan United Industries, Inc.

2. Based on my knowledge, this quarterly reporsdu# contain any untrue statement of a materéldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statememid,other financial information included in thisagterly report, fairly presentin all
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this
quarterly report;

4. The registrant's other certifying officer anar¢ responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedoreaused such disclosure controls and procedaoites designed under our supervision,
to ensure that material information relating to tégistrant, including its consolidated subsidisris made known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b. Designed such internal control over financigloiting, or caused such internal control over firiahreporting to be designed under our
supervision, to provide reasonable assurance reggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

c. Evaluated the effectiveness of the registratis'slosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d. Disclosed in this report any change in the tegig's internal control over financial reportitgit occurred during the registrant's most re
fiscal quarter that has materially affected, aiei@sonably likely to materially affect, the regasit's internal control over financial reporting;
and

5. The registrant's other certifying officer anthlve disclosed, based on our most recent evaluatimernal control over financial reporting,
to the registrant's auditors and the audit committithe registrant's board of directors:

a. All significant deficiencies and material weagses in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registsaability to record, process, summarize and rtefpmaincial information; and

b. Any fraud, whether or not material, that invaveanagement or other employees who have a sigmifiole in the registrant's internal
control over financial reporting. | have indicaiedhis quarterly report whether or not there wagmificant changes in internal controls or in
other factors that could significantly affect imtal controls subsequent to the date of my mosntemeluation, including any corrective
actions with regard to significant deficiencies analterial weaknesses.

Dated: May 21, 2004

By:
Jason G. Otteson
President






CERTIFICATION OF
PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of Sportémited Industries, Inc. (the "Company") on FormQ8B for the quarter ended March 31,
2004 as filed with the Securities and Exchange Cimsion on the date hereof (the "Report"), |, JaSo®tteson, Chief Executive Officer a
Chief Financial Officer of the Company, certify,

pursuant to 18 U.S.C. section 1350, as adoptedipnt$o Section 906 of the Sarbanes-Oxley Act @22@hat to the best of my knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeAct of 1934; and

(2) The information contained in the Report faphlgsents, in all material respects, the finanaaldition and results of operations of the
Company.

Dated: May 21, 2004

By:
Jason G. Otteson, Chief Executive Officer and CRis&ncial Officer






